


UNITED STATES OF AMERICA
FEDERAL T'OURR COMMISS1ON

L SRR T el e [rp——

Before Commissloners: [roseph C, Swidler, Chadrman; Howard Morgan,
L. J. 0'Connor, dre, Charles R. Boss, and
Harold C. Woodward,

v, 3.-ﬂikav1dh_ ) Project No, 2308

ORDER 1SSUING PRELIMINARY PERMIT
(12sued December 19, 1962)

Application was filed February 26, 1962 by W. 8. Peckovich (Applicaut)
of Juncau, Alanka, for a preliminary permit under Section 4 (f) of the
Federal Power Act (Act) for proposed Project No. 2308, to te located on
Swestheart Lake and Creek, in First Judictial Divisica, Alaska, and affect -
tog lends of the United States within the Tongass National Forest.

As described In the application, the project would conmaist cf: a
9%-fnot high dam having a 220-foot crest creating a reservoir with 127,500
scre-feer of weable storage; 9,500 feet of tunnel; 1,200 fest of penstock;
a powerhouse at sea level copable of generating 120 million kilovact-hours
¢f tnerpgy anaually; three miles of transmissfon lines; and all other necea-

sary appurtenances,

According to the application, pover developed would be used to mine,
concentrate and smelt the ores from the magnetiie ore deposits at Port
Snectisham. Applicant states that he s capable persomally of financing
the preliminary tuvestigations under any permit fasved, which Applicant
cridusces as $16,000, Applicant states also that he is the sole owner of
the magnetite ore deposit near Port Snettisham and Chat certain foreign and
domestic firms have indicated interest in large scale operation of the
deposit which would require miniwum energy of 60, ,000 kwh per year for
mining, concentrating and smelting. The construction of the proposed pro-
fect would, therefore, be dopendent upon the development of the magnerite
ora. .

the Department of the Army, in commenting on the applicetion, has stated
that nelther navigationror floed control interests are fnvolved and no ob-

Jectlon was made to the granting of a permit.

The Departwent of the luterior, in commenting on the application, has
stated that a natural population of small Dolly Varden trout inhabit Lower
Sweetheart Lake wvhich s very 1 ly fished due to its inaccessability;
that stocking of raiubow trout fry and eyed oggs in the lake has pot been:
successful; and an opinion wvas expressed that the development of the pro--
pused project with fte appurtenant access roads and tralls would lead to
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fncreased hunting and filshing in the area. The comment went on to state
that due to a 25-foot high falls, only the first 100 feet of Sweetheart
Creek 1s usable for anadromis fish spawning. The comment concluded with
a recommendatlon of & specisl condition in the interest of fish and wild:
life for inclusion in any prelisicary perwmicr issued.

The U. §. Porest Service, In commenting on the spplication, has stoted
that Lt has no objection to the issuance of a prelisinary perwmic for the
project subject to the terms and conditions in the interest of the Service
usually fncluded in preliminary permits for projects affecting National
forest lands, and subject to a speclal condition in the interest of the
Servica,

The State of Alaska, Department of Fish and Game, in commenting on the
epplicarion, exprossed concern over the relatively small salwon run near the
wouth of Sweetheart Créek and reserved final recommendation on the project
until derailed water use and construction plane undertaken under any permit
are made avallable.

By letter dated April 25, 1962, the Mayor of the City of Juneau, Alasks,
objected to the granting of a prelimicary permic for the subject project
unless such a permir stipulates a time for development.

No constrycclon is suthorized under a preliminary permit. Such a permit
gives cthe permittes the right of priority of applicaticn for license while
the permittes undertakes the necessary studies und examinations rcquired by
Section 9 of the Act, {n order to determine the economic feasibilicy of che
proposed project, the means of securing the necessary floancisl arrangements
for construction, the warket for the project power, and all other {nformation
necessary for inclusion in an epplication for license, should one be applied
for under the peralc,

The Connisuton finds:
(1) Applicant in a naturalized cicisen of the United Staces.

(Z) Public notice of the application has been glven as required by the
Act, Except for the sfore-mentioned objection by the City of Juneau, no
protests have boen flled. No conflicting applicarion is before the Commission.

(3) The proposed project will affect lands of the United States, but
will pot affect any Covernment dam, and no reason 18 apparent at this time
for development of the proposed project by the United States.

The Commission ordecs:

(A) This preliminary permit i{s hereby fssued to W. §. Peckovich (here-
fnafrer referred to as the Permittee) for a period of 24 months, affective
an of Fovember 1, 1962, for the sole purpose of maintaining priovity of
application for license for Project No. 2308, to be located on Sweethearc
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Lake and Creek, In Firet Judicial Division, Alaska, and affecting lands
6f the Untted States within the Tongsss Nationsl Po-est, subject to the
terms and conditlons of the Act, which {8 Incorperated by reference ap a
pare ot this permit, and subject to such rules and regylacions as the
Comuission has (seved or prescribed under the provisions of the Act,

(8) This permit is olso subject to the Cerms and conditions sot forth
In Porm P-1, entitled "Torms and Conditions of h-n-m‘%%gﬂ (ﬁm
1303-1305), which terms and conditions (designsted as cles 1 thr B)
are attached hercto and made a part hereof; and further subject to the
following special conditions ser forth herein as additionsl articles:

fgég_u_!. The Permittee shall vubmit st the close of each six-month
perivd. from the effective date of the preliminary permit, to the Regional
Englover, Federal Powsr Commission, San Prancisco, having supervision over
the project, or to euch other officer as the Commission may designate,
sccurate statements of the work accomplished during the period, and of the
work contemplated under the preliminary permit for the ensuing period.

Article 10. The Permittee shall during the period of project planning
fooperate with the U. S. Fish and Wildlife Service and the Alaska Depart-
ment of Fleb and Came for the purpose of planning and designing adequate
conservat lon measures: (1) to prevent loss of or dasage to existing fish
and wvildiife resources, and (2) to develop and improve those resources
where pracricable, e

Artigle 11, The Permittee shall, prior to undertaking any investiga-
tion work undar this preliminary permit on Natfonal Forest lands, cossult
with the Reglonal Forester, United States Porest Service, Juneau, Alagka,
or his reproscntative, as to reasonable requirements relative to operations,
fleld surveys, and explorstions, and shall cooperate with the United States
Ferest Service during the per ef this permit to develop a plan for :
alleviation of dawage to, and achieving maximus utilization of, national
forest resources insofar as affected by the proposed project.

Article 12. The Permittee shall for the purpose of sssuring the
coopcration required by the terms of the permit, hl.roi liateon officer
to act for tae Permittes in keeping the several agencies specified in

this permit currently informed, and such liateon officer shall communicate
with such agencion mnuw?ﬂm-uumu issuance of this permit,







